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Déar SirfMadam

HODSON DEVELOPMENTS LIMITED

SPF Private Clients have assisted Hodson Developments. Liiited and its associated conipanies with development
finance for a number of years.

We have seen the terms of the $108 Agreement and the requirements for vardous bonils. The bonds required are a first
demand olifigation which are-only issued by the surety market on a selective basis.

Having reviewed the various report and-accounts for Hodson Developments Limited and assodiatad companies, we
cainot envisage any surety being able 1o support these bonds without 100% cash security. The reason behind this is the
key underwriling orileria for surety is the net wosthshareholder’s equity, the profit and loss, cash fow ant gearing of the
business/group which the surely is being asked o support. These areas would all be deemed to be too small based on
the finaticial information available set against the size of the bonds requited and them béing on an on demand abiigation,

Yours sincerely

Mark Harris
Ghilef Executive Officer
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